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We focus on cash flows instead of accounting profits during capital budgeting decisions because they are the flows that a company receives and it can reinvest. Therefore, only by scrutinizing cash flows can enable firms in Saudi Arabia to correctly examine the timing of the cost or benefit. Besides, the interest in these cash flows is on an after-tax basis since they are the only flows that are available to the shareholder
Also, we are interested in incremental cash flows rather than total cash flows because, from the perspectives of the firm as a whole, incremental cash flows are the marginal costs and benefits of the project. Consequently, they represent the increased value to the company from consenting to the project.  
 The article: IFRS and Accounting Information Relevance: The Case of Saudi Arabia by Dr. Salah Ahmed ORABY
Summary
The article highlights that accounting plays a crucial role in capital budgeting decisions because investors have limited resources and aim to utilize them rationally. Kercsmar and Lawrence suggested that Accounting should assist investors and other users in making rational decisions by availing them with accurate, relevant, and timely information (Lawrence, & Kercsmar, 1999).
Furthermore, accounting information is broadly used by financial managers in the process of controlling their security portfolio since it can serve vital inputs in decision making as well as play a significant role in the capital markets. Therefore, the chief accounting standard-setting bodies (FASB and IASB) stated the main purpose of accounting is to meet capital markets' needs (Oraby, 2017).
[bookmark: _GoBack]International Accounting Standards Board (IASB) and British Accounting Standards Board (ASB) stressed on relevance aspects as one of four fundamental qualitative characteristics. They stated that relevant information is attained when it influences the economic decisions of users by assisting them to evaluate the future, present or past events or correcting or confirming their past evaluation. Saaydah concluded that when IFRS is implemented it enhances corporate transparency, improves accounting information comparability and the quality of financial reports are increased (Saaydah, 2012).
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